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ACTION EB-07 

INFO OCT-01 NEA-10 ISO-OO ERDA-05 AID-05 CEA-01 CIAE-00 

CIEP-01 COME-OO DODE-OO FPC-01 H-02 INR-07 INT-05 

L-03 NSAE-00 NSC-05 OMB-01 PM-04 USIA-06 SAM-01 

OES-03 SP-02 SS-15 STR-04 TRSE-00 FEA-01 10-10 /100W 

041602 

R 290400Z OCT 75 
FM AMEMBASSY ABU DHABI 
TO SECSTATE WASHDC 3487 
AMEMBASSY DOHA 
AMEMBASSY KUWAIT 
RUQMC /AMEMBASSY JIDDA 874 
AMEMBASSY TEHRAN 
USINT BAGHDAD 

CONFIDENTIAL ABU DHABI 2182 

E.O. 11652: GDS 
TAGS : ENRG, TC 

SUBJECT : ADNOC SALES TO INDEPENDENTS 
BEIRUT POUCH USINT BAGHDAD 

1. ACCORDING ADNOC SOURCE, OUTLOOK FOR ADNOC CRUDE SALES TO 
INDEPENDENT BUYERS HAS IMPROVED CONSIDERABLY LAST FEW MONTHS. 

HE CLAIMS ADNOC NOW HAS CONTRACTS LINED UP FOR ABOUT 30 PER CENT OF 
PRODUCTION (ABOUT 400,000 BD BASED ON PRODUCTION LEVEL OF 1.5 MBD) 
THROUGH 1976. WITH ONLY ONE MINOR EXCEPTION. STATES SOURCE, 

TERMS ARE 93 PER CENT OF POSTINGS WITH TWO MONTHS CREDIT. CONTRACTS 
ALSO PROVIDE 3 MONTHS NOTICE ESCAPE CLAUSE FOR EITHER SIDE IN 
EVENT CHANGING MARKET CONDITIONS. ADNOC IS NOW SEEK- 
ING TO REVISE CONTRACT WITH "MINOR EXCEPTION" (CONCLUDED 
SOME TIME AGO ON TERMS MORE FAVORABLE TO BUYER WHEN TIMES 
WERE HARD FOR ADNOC) TO CONFORM WITH OTHERS. 

2. SOURCE STATES THAT OVER AND ABOVE THESE CONTRACTS ADNOC 
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WILL PROBABLY BE TAKEN TO HOLD SALES AT APPROXIMATELY 30 PER CENT 
LEVEL. EVEN SO, ADNOC CONTRACTS AT THIS LEVEL WILL CUT INTO 
AMOUNTS OF BUY-BACK ABU DHABI PRODUCERS HAVE BEEN LIFTING THIS 
YEAR AT PRICES CONSIDERABLY BELOW THESE INDEPENDENT SALES (18-19 
CENTS IN CASE OF ADPC TAKING INTO ACCOUNT BETTER CREDIT TERMS.) 
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